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SINGLE MARKET REALITIES – II  
 

by 
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THE COST AND BENEFIT OF UK ACCESS TO THE EUROPEAN SINGLE MARKET  
 

• There are 28 member countries in the European Union.  Each member has tariff-free access to the 
domestic goods markets of the other 27 countries3.  However as shown in “Single Market Realities” 
paper I, each member has to pay what is an effective annual tariff for its goods to have access to the 
markets of the other 27. 

 
• For Britain in 2014 this annual tariff fee is shown to be 7.7% of the value of its goods to the other 

EU 27, while for Germany the comparable figure was 3.2%.  The tariff charged on non-EU 
countries’ goods was an average of 5.3%,  more than for Germany, but much less than for Britain. 
 

Benefit of Special Access to the EU markets 
 

• With constantly changing exchange rates, the only fool-proof way of judging the benefit of special 
access is by looking at the market shares achieved by British goods over a period of time before and 
after joining the EEC in 1973 and comparing their performance in world markets for which there has 
not been special access.  The EU comparison is made with the original EEC-6, the core of today’s 
EU, from 1967, i.e. before Britain joined, up to 2014. Britain’s market share of the EU-27 in 2013/14 
was practically the same as for the EEC-6 actually, both figures including the Rotterdam effect4. 

 
Britain’s Goods Exports %: Shares of the EEC Markets & of the World Manufactures Market  
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• The graph shows that from about 1985 the average British goods market share of the EU core 
economies, the EEC-6: Germany, France, Italy, Netherlands, Belgium and Luxembourg has been 
basically the same as its share of the whole world’s manufactured goods exports6.  Until about 1985 
Britain’s EU market share was in fact well below its share of the whole world goods exports.  Over 
the whole 47 year period, inside and outside the EEC/EU, Britain’s EU goods market share, having 
initially risen for 15 years is now back at its 1967 EEC value – around 4% of present-day EU. 

                                                 
1 Technomica is the publishing imprint of Prosyma Research Ltd 
2 Emeritus Professor of Process Manufacture in the University of Manchester 
3 Tariffs are not levied on services anywhere in the world 
4 For Rotterdam effect see Office of National Statistics 2015 Q1 
5 Sources: Deutsche Statistische Amt Wiesbaden; INSEC Office des Exportations et Importations Françaises; Whitaker’s 
Almanacs from 1969; UK National/Central Statistics Office from 1973; OECD; WTO. Where sources differ, figures are averaged. 
6 In world trade, manufactures constitute around 65% of goods: in UK trade about 80%. 
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WORLD MARKET OPPORTUNITIES FOR BRITAIN 
 

• The graph shows that Britain’s share of world manufactures (the major part of our goods exports) has 
steadily fallen steeply over the last 50 years.  With the entry of Japan, Korea, and China into world 
markets, all western countries have lost market share, even Germany, but in its case only from about 
12% in 1960 (as West Germany) to 7.9% in 2014. 

 
• As also seen in the graph, the huge effort Britain has expended since she joined the EEC, in 

diplomacy, fending off disadvantageous regulations, lobbying by ministers in innumerable EU 
committees, may have helped British firms lift their EEC market shares in the early years, but only to 
catch up with their market share in the rest of the world.  Since 1985 Britain’s share of EU goods 
markets has been little better than its share of the rest of the world’s on which comparatively little 
government effort has been expended. 
 

• The table below lists the six groups of countries in the world which are large enough to repay serious 
government and business marketing effort.  Column 4 gives modest UK target market shares and the 
value of  increased British export business for each group.  Together the six groups account for over 
70% of all world exports of goods. 

 
UK Existing and Reasonable Target Shares in Key Goods Markets (2013-14) 

  
 

The table shows the potential size and value of the markets to be addressed: around 20% increase from 2014 
figures, not counting associated service exports.  The EU markets will remain very important to Britain, but 
their share of British goods exports has steadily decreased from around 59% in 1999 to 47% in 2015.  Their 
share of British services exports has also decreased, from 41% to 36%. 

 
• A free trade agreement with the EU is desirable for both parties, but not vital for Britain.  If Britain 

stays in the EU itself, she will, by comparison with comparable non-EU countries, be dragging a 
financial and regulatory ball-and-chain behind her. 

 
• Contrary to received opinion, the economic arguments are not thus “finely balanced”.  To be rid of a 

7.7% effective tariff and be subject instead to the 5.3% EU external tariff, more than balanced by 
receipts from British tariffs, is the very minimum economic benefit of leaving the EU. 
 

Published by Prosyma Research Ltd. Unit 5, Brunel Business Court, Eastern Way, Bury St Edmunds, IP32 7AB  12/4/16 


